








Daily Report— 





LAST ISSUE 


THE WEST EUROPE DAILY REPORT WILL. NOT BE AVAILABLE 
AS A PAPER BOOK AFTER 16 AUGUST 


TO ARRANGE POR ELECTRONIC RECEIPT, PLEASE SEF INSIDI 
hOR ™PORMATION ON VARIOUS OPTIONS 


LAST ISSUE 


West Europe 





ATTENTION!! ATTENTION’?! ATTENTION!! 


FBIS will phase out publication of most of its paper reports, including ALL Daily 
Reports and most FBIS Reports, by 31 December 1996. 


See inside for information on how to access } BIS products and services 
electronically. 














FBIS-WEU-96- 155 


Friday | | 
9 August 1996 Thws report may contam copynghted materis! me} 




















Dear Customer: 


Responding to our many customers’ requests, NTIS is offering FBIS publications electronically. Due 
to resource limitations, hardcopy production of FBIS publications will be phased out during 1996. Hardcopy 
reports which have already been discontinued include Arms Control & Proliferation Issues, Environment & 
World Health, Narcotics, and Terrorism. 


Hardcopy publication of the regional DAILY REPORTS will cease as follows: 


1 August China, Latin America 

19 August Near East and South Asia, West Europe, Sub-Saharan Africa, 
West Europe Economic Review 

2 September East Asia, East Europe, East Europe Economic Review 

16 September Central Eurasia, Central Eurasia Military Affairs, 
Central Eurasia Economic Review 


FBIS’ goal is to cease publication of all hardcopy reports by 31 December 1996 except for S&T PER- 
SPECTIVES, S&T CENTRAL EURASIA, S&T CHINA, S&T KOREA, S&T EUROPE, and S&T JAPAN. 
The S&T reports will continue to be published as hardcopy until the graphics they contain can be disseminated 
on-line. 


FBIS products are offered electronically through the National Technical Information Service's (NTIS) 
“World News Connection" (WNC). This is a new on-line subscription service accessible through the World 
Wide Web. The Web address is http://wnc.fedworld gov. Please see the next page for a subscription form or 
call NTIS Fax Direct at 703-487-4140 and enter product code 8645 to receive more information 























> World News Connection - WNC2. $50 
Monthly 
ae —* 


World News Connection™ | vntimited interactive searching 


A Foreign News Alert Service geen 
from 
the U.S. Government World News Connection - WNC4 $100 














(Prices are rubject to change) 














User Name (Please Print or Type) Internet E-mail Address (Required) Order Number Price 
1) 
2) 


























(Continue on a blank sheet if more space is required) 
Deposit Account Number (for NTIS account customers only) 














Customer Master Number (if known) Date 
Contact Name Organization 
Street Address City: 

Province/Territory: Country: 
Poreagn Postal Code. 
Internet E-mail Address (Organization contact person) 
Telephone Number ( ) Pax Number: ( ) 






































Credit Card Number 





Credit Card Expiration Date 





Card Type (Visa, Master Card, or American Express) 





Cardholder's Name (as printed on the credit card) 





Cardholder's Signature (required to validate all orders) 





(Please fax this form beck to NTIS at 763-321-8547. Pax service is available 24 hours a day, 7 days a woek 
To verify receipt of your fax, call (703) 487.4679 between 7:00am - $:00pm, Monday - Priday, Eastern Time ) 


























_ 
Daily Report 
West Europe 
ar ESTES ess 
FBIS-WEU-96-155 CONTENTS 9 August 1996 
BELGIUM 
Belgium: Commentator Calls D'Amato ‘Part of Trade War’ (DE STANDAARD 8 Aug] ...0.00.0...0..-. ! 
UNITED KINGDOM 
UK: Banks Urge City to Speed Up Preparations for EMU / FINANCIAL TIMES 9 Aug] _................... 2 
UK: Bankers Concerned at Proposed EU Payment Clearing System {FINANCIAL TIMES 7 Aug]... 2 
UK: City Calls For ‘Preemptive Strike on Interest Rates’ [THE TIMES 7 Aug] ooooccccccccccceceeseeerves 3 
UK: Business Alarmed a Call To Increase Interest Rate [THE TIMES 8 Aug} oo oooooooooorrroe 4 
UK: Ulster Manufacturing Industry Receives Boost {FINANCIAL TIMES 8 Aug] ooocccoccccccooem 4 
UK: Institute of Directors Reveals Recovery in Manufacturing [INDEPENDENT 7 Aug] _................. 5 
UK Share of Cost of Burofighter Project Soaring [THE DAILY TELEGRAPH 9 Aug] 00.00.0000... 5 
UK: Unionists Issue Security Policy Statement /Democratic Unionist Party WWW 9 Aug] _............. 6 
UK: Voters Not Accept That Labour “New Danger’ / THE DAILY TELEGRAPH 9 Aug] _............ wath 7 
IRELAND 
Ireland: Oil Agreement Reached Between Irish Group, Libya /THE TIMES 9 Aug] ooo 10 
GERMANY 
Germany: Kinkel: ‘Inappropriate’ To Talk of EU-U.S. ‘Crisis’ /LA REPUBBLICA 9 Aug] _............... 1] 
Germany: Daily Views EU Reaction to Helms-Burton, D’ Amato Acts /DIE TABESZEITUNG 7 Aug/ 12 
Germany: Economics Ministry Cited on Unemployment Data /HANDELSBLATT 7 Aug! _................. 12 
Germany: Economy Showing Signs of Recovery {London FINANCIAL TIMES 7 Aug] oo... 13 
Germany: Institutes Call For Relaxation of Austerity Policy /SUEDDEUTSCHE ZEITUNG 8 Aug] 13 
FRANCE 
ey 20 SAE) WENEEES ASUS 68 UH CECueruse Resetuten (Ainley of Fessign Agus § - 
Prance: Arthuis Discusses "97 Finance Bill, Tax Reform [AFP] ...cc0.cccoowooouvsomvvnsvevsvneoneen 1s 
Prance: Expenditures To Preeze in “97; Target Met [Paris Radio} ooo.ccccccccccccccccccecvvvevvevvvvevvvenvvnvvnvnnnn 1S 
Prance: EU Plans No Major Confrontation With U.S. /LE MONDE 8 Aug] ooooococooorrens 16 
nr oo ioe seeremuienitenmntnetnee 16 
Prance: Foreign Ministry on Mostar, Trade, Burundi, Lebanon [dtinisry of Foreign Affirs 8 Aug) 17 
Prance: EU Regulations on Trade Barriers Discussed . 19 
Prance: Foreign Investment Incentives Analyzed [|HANDELSBLATT 4 Jun} ansisiesnemennns 21 
ITALY 
haly: Treasury Minister on Economic Situation /1L GIORNALE 6 Aug] ooococcccccceeservernrnvnnrnnrs 23 
haly: Commentator Criticizes Italian, EU ‘Obsequiousness’ /CORRIERE DELLA SERA 8 Aug] ...... 25 
haly: Helms-Burton, D'Amato Said ‘Typical’ of U.S. Protectionism /SECOLO D'ITALIA 8 Aug]... 26 
haly: U.S. Said “Embarrassed” Syria Not on D'Amato Black List //L GIORNALE & Aug] ............. _ 27 
SPAIN 


Spain: Measures Against D'Amato Bill in Abeyance Until Sep /EL PAIS 8 Aug) ou. 28 
Spain: Report Details Investments in Libya, Effects of D'Amato Law /El PAIS & Aug] .................. 28 











FBIS-WEU-96-155 


9 August 1996 2 West Europe 
Spain: Investments in Latin America Expanding [EL MUNDO 7 Augg] oo....cccccccccccccecsecoeveeneeeerernervne 28 
NORDIC COUNTRIES 
Finland 
Finland: U.S. ‘Dropped a Brick’ With D'Amato Law /HUFVUDSTADSBLADET 7 Aug) _....... 31 
Sweden 
Sweden: ‘Only Terrorists Can Be Pleased’ at D'Amato Divisions /DAGENS NYHETER 7 Aug] 32 
CYPRUS 
Cyprus: Spokesman Denies Rumors of ‘Dayton Type’ Summit on Cyprus /Nicosia Radio} _.............. 33 
Cyprus: Sources Say Cyprus, Israel Carry Messages to Other Parties (CYPRUS NEWS AGENCY] . 3 
GREECE 
Greece: More Reactions To Turkish Aegean Report ‘Provocation’ /Athens Radiof .........6...60000 sd 
TURKEY 
Tutkey: General Staff Said To Oppose Erbakan’s Kurdish Initiative /M/LLIYET 8 Aug] _.................. 35 
Turkey: Coalition Partners Said Drafting Bills for Southeast [TURKISH DAILY NEWS 8 Aug] _........ 35 
Turkey: Erbakan's Visit to Iran, U.S. Position Examined [TURKISH DAILY NEWS & Aug! _............. % 
Twikey: Tayan Says ‘All Procedures’ With Israel To Continue [ANATOLIA] ooo 7 
Turkey: Nurkan Believes Relations With Israel “Swengthen Stability’ /Amtara TV) om. 7 
Turkey: Military Said Trying To Sway Erbakan on Deal With Isracl (CUMHURIYET 8&8 Aug] _......... 7 
Turkey: Reaction to Ciller’s Comments on Workers [TURKISH DAILY NEWS 6 Aug} orm at) 














FBIS-WEU-96-155 
9 August 1996 


Beigium: Commentator Calls D'Amato ‘Part of 
Trade War’ 

BRO808131096 Groot-Bijgaarden DE STANDAARD 
in Dutch 8 Aug 96 p 10 


(Commentary by Freddy De Pauw] 


(FBIS Translated Text! The U.S. D'Amao-Kennedy 
Act, the 5o- called “anti-terrorism act,” has met with vir- 
tually unanimous opposivon worldwide. Canada, most 
EU counties, and other faithful partners of the United 
States view this act as » serious violation of the 
World Trade Organization (WTO) regulations. it im- 
poses penalties against non-American companies who 
conclude contracts with Iran or Libya above a certain 
amount. 


The D’Amato-Kennedy Act is part oi a trade war in 
which the US. leaders have raised the stakes right from 
the start of the campaign. 


Washington would like to present itself as the great 
defender of free trade, but unscrupulously seeks refuge 
iN protectionist measures when it comes to defending 
its OWN interests. 


The U.S. sanctions against Iran, Libya and other coun- 
tries have affected U.S. companies for years as they 
watched with some envy as their foreign competitors 
concluded profitable contracts. For these American com- 
panies the sanctions amounted to a kind of unfair com- 
petition. The new act socks to create a level playing 
field, for American and foreign companies. 


The U.S. sanctions policy would be more credible if it 
was more principled. A number of terrorist attacks are 
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altnbuted to fundamentalist groups whose members are 
trained at bases in Pakistan. Training and weapons are in 
part provided by Afghan fundamentalists who for years 
have been heavily armed by the United States by way 
of Pakistan and have even acquired large quantives of 
the precise Sunger anu-wrcraft mussiles. 


The new act does not apply to Syria either, spared by 
the Unrted States in order not to jcopardize a peace 
settlement with its partner Isracl which carher this year 
knowingly shelled a refugee camp in Lebanon leaving 
about 100 dead. 


The fight agains! terrornm would also be helped by 
ughter arms laws ow the United States itself, where it 
is extraordinarily casy for the average citizen to obtain 
firearms and explosives 


One may also wonder as to the purpose of the successive 
summits and world conferences on terrorism, when 
a single country takes measures which amount to a 
sanction on other partners im the fight agaist crime. 
The main aim of the Cairo conference was to boost 
the election prospects of Israch Prime Minister Shim‘ on 
Peres and the recent G7+! conference in Pans was 
to buck up Clinton. The U.S. Government's reply 
to European objections is that they should be more 
consistent and also come up with suggestions on how 
to combat terrorism rather than, for example, entering 
into a “constructive dialogue.” In the meantime, the 
accusations continue to be based on insinuations which 
convince none but the most naive circles. 
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preparing for the project. The Bank is constrained by the 
ordinated intensive preparations for the advent of the 


KINGDOM 
its contrast this with the Preach central, bank which has co- 





is the most detailed analysis so far 


the impact of Emu on settlement systems 

in bonds, shares and foreign exchange. 
it means that we may not be ready in ime and i 
will be very costly — and the people who will suffer 


ide € Go th eh Cee & Oe, Om will be the smaller players,” he said. 


ae still significant competitive challenges for UK 
sutemnens Gnd fepetedt Guengements. & fa, Gasefere 
importam that the central City facilities anticipate and 


plan for Emu.” the report says. 


— the Treasury must decide how to redenominate gilts. 
if the UK joins Emu. 


Among other recommendations the Liba report says. 
— the European Monetary Institute must decide quickly 
on rules for rounding amounts converted into euros. 


ii a 


The Liba commitice strongly urges the UK's Chaps 
system for high value cash transfers to develop a facility 
for making payments in curos so that London can 
compete with Prankfurt or Paris for curo business. “We 
are not convinced that the curo can simply be weated as 
aan talk cuaiaaees ellen anaes 


die 


hie foul 
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[report by George Graham: “Bankers Concerned Over 
Emu Clearing™| 
Text} 
voiced concern 
would 
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the Bank 
about it, 
, the 
owns 
bother,” 
bepthet 
new curo 
heen fi 
that 
union 


i would establish any co-ordinating commitices. “We 


much welcome this demonstration of the private sector's 
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banks. 

While cenval banks in contnental appear ready 
to allow banks outside Emw to use such liquidity 
faciliues during daylight trading, they are keen to 


areas where we require them to do us favours are the 
sensitive ones,” he said. 


The Bank of England has assured London banks that 
they will have access to Target, but it appears to have 
been losing ground in the argument about detailed terms 
of access. 

Decisions on the details of access have been put off 


until 1998, just before the introduction of the curo and 
the start-up of Target on January | 1999. 


By then, it will be the countries joining Emu that will 
decide, probably leaving the UK with little voice. 
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M307081 30096 London THE TIMES in English 

7 Aug % p2 

[Report by Philip Webster: “City Warns of 9 percent 
Rates in Clarke Boom and Bust") 

(PBIS Transcribed Text) Britain could be heading for 
another period of boom and bust with interest rates 
climbing as high as 9 per cent towards the end of 
next year, a leading City investment banking group says 


:§ 


comradiction of claims by John Major and Ken- 


neth Clarke that the present recovery was soundly based 
and certain to last, ministers and Labour leaders are 
given notice that. whichever Party wins the general clec 
tion, it could be only months away from an economic 
crisis. 

The warning, from the Charterhouse group, suggested 
ep my trogen pene ape 


enemy sumber onc, and clamed thal the wade gap 
would widen substantially. The report says that, while 
inflation was likely to remain at about 2.5 per cent by 
the ume of the expected general clecuon, i could be up 
to 4 per cent by the end of 1997. 


Charterhouse poimts to a 3.25 per cent growth m 
consumpuon tus year and more than 4 per cent next 
“This pace cannot be sustained without a detenoration 
in the trade accounts and a build-up of inflationary 
pressure. It is still possible that base rates will be edged 
higher before the end of this year but this is likely to 
be in conjunction with a modesi casing in fiscal policy. 

an clectvion in 1997, the incoming government 
will be forced to take more aggressive action” 


lt says that there had been dramatic improvements in 
personal finances, with tax cuts and cash windfalls 
boosting household cashflows. And it says that imports 
were set to increase by 7 per cent next year — “one of 
the costs of a return to consumer-led growth’ — with 
the likely result an increase in the deficit to 4 billion 


pounds this year and 10 billion pounds in 1997 


The report suggests that Mr Clarke had succumbed to 
the temptation of interest rate cuts over recent months 
because of the Government's poor political standing 
“There can be little doult that the Chancellor is using 
the excuse of favourable trends in inflation to enginecr 
a stronger Consumer environment and it is hard not to 
conclude that poliucal mouve has dominated economics 
argument in the debate over monetary policy 


It says that the Bank of England had made 11 clear that 1! 
was not convinced by the case for lower rates, but Eddie 
George, the Governor, “has been on the hack foot since 
carer advice to raise rates proved ill-founded 


Charterhouse suggests that Mr Clarke might be well- 
advised to launch a ‘preemptive strike” on interest rates, 
sanctioning a modest rise before the end of this year to 
reassure the financia/ markets 


It forecast that inflavon would return as public enemy 
number one’ while, with the clection over, the next 
government would have to take decisive action in the 
second half of 1997 to reduce growth. “The result is 
expected to be reflected in base rates rising to hetwoen 
8 per cent and 9 per cent” 
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UK: Business Alarmed at Call To Increase Interest 
Rate 


MS0808123596 London THE TIMES in English 
8 Aug % p23 


[Report by Janct Bush: “Business Alarm Over Rate 
Threat”) 


[FBIS Transcribed Text) British business reacted with 
alarm to the Bank of England's warning in its Inflation 
Report yesterday that t would push for a preemptive 
nse iM interest rates to ensure the Govermnent's inflaton 
target is met. 


lan Peters, Deputy Director-General of the British 
Chambers of Commerce, said: “Our members do not 
want any change to the current level of interest rates. 
To raise them now could endanger the slow but steady 
recovery. He added: “There are many small firms still 
struggling and to present ‘hem with an interest rate see- 
saw could push many of them to the wall.” 


Kate Barker Chief Economic Adviser at the Confeder- 
avon of Britush Industry and a member of the Chancel- 
lor's independent forecasting panel, said that it was too 
catly to talk about a pre- emptive rise in interest rates. 
“We would not be looking for one this year,” she said. 


Nationwide, Britain's second biggest building society, 
said it would have some concern about the effect of a 
rate rise on housing market confidence, while the Abbey 
National favoured rates being left alone for now. 


Many in the City applauded the Bank's advice but still 
believe the Chancellor may be tempted to cut rates 
again. Simon Briscoe of Nikko Europe said the Bank 
was within its rights to make it hard for the Chancellor 
w Cul rates by voncing its opposition. But he said that 
while rates were on hold ‘pending further news", any 
move this year wus more likely to see a fall. 


to push through a quarter point cut in rates in June. He 
expected rates to fall 

He said that inflation would fall to well below 2 per 
cent next year. “This tune from the Bank of England is 
nothung new. They have been singing it for years. Ever 
since the pound was cyected from the ERM [Exchange 
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been weakening along with the 
weeks, was lifted a little yesterday on 
. City analysts said that the pound 
if the Chancellor were either to cul rates 
aise them when the Bank advises him to 

the 
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"s close, the pound’s effective index against 
currencies had msen to 84.3, after 840) 
"s close. It gained half a pfenmig against 
half a cent against the dollar. British 


government bonds lost ground after the Inflation Report 
was published but then rallied along with US. Treasury 


UK: Ulster Manufacturing Industry Receives Boost 
MS$0808115296 London FINANCIAL TIMES 
in English 8 Aug 9 p7 


[Report by Gillan Tett: “Manufacturing Figures Provide 
Boost to Ulster™] 


(PBIS Transcribed Text] The Northern Ircland business 
community was yesterday given a boost after a survey 
showed that the region was secing some of the most 
upbeat manufacturing conditions in the UK 


The survey, jointly conducted by the Confederation 
of British Industry (CBI) and the Business Strategics 
consultancy, showed that Northern Ireland was the only 
part of the UK which created manufacturing jot during 
the past four months. 


The province also reported a rise in output, and is 
opurmstic that this will Continue in the coming months 


However, this upbeat picture is in marked contrast to 
some of the other artes of the UK 


In addition to Northern Ireland, increases in orders 
were reported in the cast Midlands, south-west, north 
west, south-cast and East Anglia during the past four 
months. However, Yorkshire and Humberwude, Scotland. 
the north. Wales and west Midlands al! sand that orders 
had fallen, with Yorkshire and Humberside reporting 


the sharpest drop. 
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viewpoint, one of the mos! pessimistic areas in the UK. 
The south-cast is notable for a parucularly sharp reduc- 


von in manufacturing employment in recent months. 


KINGDOM s 


feporung a mse in employment had rnece 7 per oct a1’ 
output by 14 per cent. Most directors cupect the wend 
to comupue 


The mam sign of weakness was the indication thal 
depressed overseas markets were having a impact on 
exporters. 

However, as in other surveys there was 0 sage of any 
imcTeast «i pay or prices. “Inflavonary pressures do seem 
relatively subdued.” Ruth Lea bead of the loD's poly 
unr sad 

Ms Lea said the buoyant results made the weak offa ial 


figures puzzling. “Surveys tend to be more in the way 
of beading indicators,” she added. 


The service financial instetuvons perform im mediating 
between borrowers and lenders is pot counted in GDP 
her ause 


[Anonymous report: “Jet Fighter Bill Soars to 15 4h0 
Powis” | 


(PBIS Transcribed Text) Britain's share of the bull for 


ht will also be three years late entering service in 
December 2001. because of a decision to restructure 
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peace process is in the hands of those who are terrar- 
ists of who direct i. It is the terrorists who switch the 


peace process ‘on’ or ‘off af will. This is plainly evi- 
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securty prodiems cannct he solved 
| will a sccurtty solubon te withow 
consegucace, bul i is in My celmation the 
viable way to effectively deal with the jong term 
ht would be beach 
“S assistance m ths batt: 
the terrorists, but evidently the Irish repubia is 
to a Pan-Nationalist strategy which includes 
alienating them. Ther iliczal 
ah incent ve to the terrorits 


procedures provides refuge to known IRA 
and thew insistence upon taks with the IRA 


to the community and to al! who 
the TRA 
the 


HPT 
j i ( 
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assistame of the 
of practical measures 
which could improve Northern Ireland's secw''y The 
core of the IRA is believed to sumer no 1 ce than 

men. The first step must he to wentty. 
trace, gather evidence and convict these godlathers of 
terror. Many are well known Some have preview 
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The Government ought to imtraduce 4 new picce of 
legislation which will permit the use of telephone 
imtercepts to be admissible as evidence Recently the 
RUC [Royal Ulster Constabulary) went to great cxunense 
agriast a well known 

ae prohahy a mor 
feasible approach when Gealing with IRA activists 


In December, the leracli Security forces proved bow 
telephone calls of a 
leading HAMAS operative but planted a bom> in hw 
motile phone and detonated it when they ascertained 

terrorism. Are the RUC up to vach 
Creative anti-terronsm operations’ 


Legislation should be introduced which wl! allow firw 
hand evidence from informers who are unwilling to 
testify in court to be used to sustain comvactions Such 
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wn terrorist organisations are too fnghtened to quit for 
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be modelled on the anti-Matia campaign in Italy. 
Non-assistance from the Insh Republic should be chal- 


Nations, the Buropean Community and the Buropean 
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cards 

Republik has demonstrated its commitment to 
secure the border to prevent the smuggling of cattle The 
Garda has employed an additional 800 officers to patrol 
the meandering border at the cost of 71,000 pounds a 
— a tral of 26 million pounds a year. The British 
Government should match this commitment to beat a 
real enemy by sealing the border and making certain 
access points the only official crossings This would not 
need to impede economic interaction but could focus it 
im a Certain direction 


Terrorists convicted for murder serve an average of 13 
years — in many cases as little as 7 years Many leading 
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ft the 


Telephone umercepts to be admussibie ws evidence. 
Creauve anv terror techmques. 

Informer evidence admussibie withoul testimony. 
Enhanced witness protecvoa, 

Semtence cuchange for evidence. 

Rigorous anu-racketeering measures. 


internavonal pressure on Republic to withdraw aiicies 
243 and assist with extradmon, 


[PBIS Transcribed Text) The Tories’ summer offensive, 
built around the slogan “New Labour New De=nger’, hz. 
so far made almowt fo impression on the clectoraic, 
according to Gallup's latest surveys for The Daily 


recovery, it shows Labour pulling still further ahead 
Support for Labour has risen from M4 
month to fully 9% per cont now 
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the Conserv, ives has correspondingly risca from 28.5 
points last month to 34 points today — one of Labour's 
largest leads this year. 


However, too much should not be read into any single 
snapshot survey. The much larger and more reliable 
Gallup 9000, comprising surveys conducted throughout 
July, suggests that the Tories are continuing to enjoy a 
modest recovery. 

Labour suprort has fallen from 57.2 per cent last April 
to 54.1 per cent now. More significantly, support for the 
Conservatives has risen from 23.8 per cent to 27.0 per 
cent, suggesting that the Tories are gradually beginning 
to win back some of their traditional supporters. 

As the figures in the main panel show, Labour's lead 
over the Tories in the Gallup 9000 has now fallen — 
albeit by small amounts — in cach of the past three 
months. 


Moreover, some Conservative supporters are undoubt- 
edly continuing to lurk undetected among Gallup’ s re- 
spondents — people who are reluctant in the present 
political climate to admit to being Conservatives. Ad- 
justing Gallup's figures to allow for these “timid Tories” 
reduces though it by no means eliminates 
Labour's leads. [chart omitted] 
That said, Gallup's findings are unequivocal on the 
failures of Tory Central Office's recent poster and 
television campaigns. As the chart shows, most people 
think the Government's economic policies hurt but 
did not work and do not believe that “New Labour” 
represents new dangers. 


Especially worrying from the Conservatives’ point of 
view is the fact, revealed by the chart, that fully 
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Indeed a striking feature of Gallup's data is that, even 
though Tory support in recent years has shrunk to the 
point where one might have supposed that only the most 
solid Tories would be left, Conservative sull 
seem to harbour more doubts about the Conservative 
Party than Lebour supporters do about Labour. In other 
words, Tory support at the moment seems, if anything. 
even “spongier” than Labour's. One reason for the 
slowness of the Tories’ recovery may be that almost 


enthusiastic” or whether their own party merely seemed 
better than the alternative. 


Although the differences are not great, the replies 
suggest that Labour voters are more enthusiastic about 
Labour than their Tory counterparts are about the Tories. 


[graph omitted) 


Similarly, when Gallup asked respondents whether they 
thought each of the two main parties was or was not 
“fit to govern” more than one quarter of Conservative 
supporters, 26 per cent, said they thought Labour was 
fit to govern compared with only 17 per cent of Labour 
supporters who thought the same of the Tories. 


The only serious problem for the Labour Party at 
the moment appears to be its internal divisions. Last 
October, after the party's successful conference, nly 
33 per cent of voters thought Labour was divided. Now 


Gallup's respondents, 79 per cent, believe the Tories 
are divided. 

The sheer scale of the challenge still facing the Con- 
servalives is suggested by the responses to a “forced 
choice” question that the Gallup Poll asked frequently 
in the 1960s but has only just revived. 

In the latest snapshot survey, Gallup's interviewers 
asked: If you had to choose, which would you prefer to 
see the nex election, a Conservative Government 
led by Mr Major or a Labour Government led by Mr 


Nearly half of Liberal Democrats — and a discordant 

four per cent of the Torics’ own supporters — are 

those who say they would prefer Labour to 
the 


Comparison with 1960s makes grim reading for 
Conservatives today. advantage on this ques- 


‘s 
tion is far greater in August 1996 than it was in Feb- 
months 


As the chart headed “Countdown to Polling Day” shows, 
Labour's lead at the same stage of the last Parliament 

















In fact, the political situation has been transformed since household's financial position will improve over the 


then. Compared with now, the two major parties five next 12 months and the proportion thinking it will 
years ago were virtually running neck and neck. The deteriorate. 

only hard piece of evidence in Gallup's latest data 

suggesting tha’ the Tories’ prospects might brighten The feel-good factor has improved since spring and 


over the next few months is the continuing improvement looks as if it will go on improving. This steady trend 
in the feel-good factor — the difference between may or may not do the Government any good but it 
the proportion of voters thinking their own and their _ certainly cannot do it any harm. 
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ireland: Oil Agreement Reached Between Irish 
Group, Libya 

MS0908092996 London THE TIMES in Englis* 
9 Aug 96 p23 


[Report by Eileen McCabe: “Irish Group Makes Oil 
Agreement With Libya”) 

(FBIS Transcribed Text] Dublin — Bula Resources, the 
Irish oil exploration company, yesterday widened its 
focus from Siberia to North Africa with an agreement 
to join forces with Libya's National Oil Corporation to 
work on three onshore blocks. 

The exploration and production sharing agreement with 
Libya's licensing authority covers two blocks in the 
Sirte basin and one in the Ghadames basin. It also 
announced that it had agreed in principle with a major 
international Canadian oil exploration company to drill 
for hydrocarbons in the same blocks. 
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A Bula spokesman refused to reveal the identity of the 
Canadian company but promised more details would be 
available within weeks. Its Canadian partner has agreed 
to “carry Bula’s costs for the entire exploration phase 
and finance the whole of the development programme 
in this area of massive potential”. 

The agreements came on the eve of Bula’s annual 
mecting in Dublin today. In June the company resolved 
its long-running dispute with several Russian concerns 
over the ownership of Aki-Otyr, a Russian oi] company 
licensed to produce oil from four Siberian oilfields. 
Although the terms of the agreement are to be put 
before an extraordinary genera) meeting in the next few 
months, it will undoubtedly feature in today's gathering. 
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Germany: Kinkel: ‘Inappropriate’ To Talk of 
EU-US. ‘Crisis’ 


BRO908084596 Rome LA REPUBBLICA in Italian 

9 Aug 9% p13 

{Interview with German Foreign Minister Klaus Kinkel 
by Andrea Tarquini in Bonn; date not given — first two 
paragraphs are LA REPUBBLICA introduction) 


(FBIS Translated Text} Bonn — Germany and the resi 
of Europe will not stand for it: U.S. sanctions against 
their trading partners, Iran and Libya, constitute grave 
and unacceptable interference. Those are the words of 
Klaus Kinkel, Germany's federal vice-chancellor and 
foreign minister, who responds to the Clinton adminis- 
tration in this interview granted to LA REPUBBLICA. 


warned that the new U.S. laws may wreck the 
structure of international trade with which we all earn 
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that, the extension to third countries of U.S. 
legislation on sanctions is totally unacceptable to us. 


[Tarquini} | would insist on this point: Why’ 


(Kinkel] Because it constitutes grave interference in 
free world trade. Its extraterritorial consequences violate 


: 
: 
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international law and the rules of the World Trade 


Organization. The Europeans, and | personally too, have 
repeatedly warned the United States for some ume now 
thal we are nol prepared to accept such discriminatory 
behavior. That is why the European Union's foreign 
ministers evaluated a series of countermeasures back in 
July against the eventuality that the United States would 
remain firm in its intention to hit out at third countries 
with its sanctions policy. 


[Tarquini] With things having reached this stage, do 
you still see the chance of a compromise in the crisis 
between Europe and the United States, or do you think 
that at this juncture a trade war is unavoidabic. 
{Kinkel] The European Union remains firm in its intent 
to do everything in its power to avoid getting dragged 
into a transatlantic trade war. But the Americans, 
too, must show their interest in this: Their policy of 
extraterritoral sanctions upsets trade tics which have 
been nurtured over decades between the two sides of 
the Atlantic. Be that as it may, I think it is inappropriate 
to talk of a crisis between Europe and the United 
States. On the whole, relations between Europe and the 
United States are close and marked by mutual trust: 
They provide us with the opportunity to overcome our 
differences of opinion, which can always be openly 
debated among allies. Nor should we forget that the 
United States is in the midst of an election campaign. 
In short: We must not overdramatize things. 


[Tarquini] But it is easy to get the impression that 
“critical dialogue” with Iran — even with this Iran 
whose priority is the destruction of Israel and which is 
the role model for Hamas and Hizballah — has become 
more important for Bonn than an accord at whatever 
cost with the United States. 


cooperation on major issues: for instance, a positive 
attitude toward the Mideast peace process. It is clear 
that Teheran must eschew all financial or logistical 
support for terrorism: This, too, is a central theme of the 
dialogue which the European Union is carrying on with 
Iran. But progress can be made only with, not against, 
Iran. In this sense facts, not words, are what counts. 


[Tarquini} But "Ali Pallahian, the head of Iran's secret 


police, is under investigation by the German magistracy 
for the assassination of opposition membcrs in Berlin's 
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U.S. action in their most sensitive spot — the purse. 

Now they are thinking about Countermeasures {0 force 
AU0808113396 Duesseldorf HANDELSBLATT 

[Report by “uhl”: “Bonn Expects Stable Growth Rates”) 


in German 7 Aug 9% pi! 


G 


Mykonos restaurant. If his guilt were proven, would The outcry in the EU shows that they were hit by the 


AU0808120596 Berlin DIE TAGESZEITUNG 
raion fos ong ime, Bil Cnc sng econo 


in German 7 Aug 96 p 10 


your line toward Iran change? 

against. 
Germany: Daily Views EU Reaction to 
Helms-Burtoa, D’Amato Acts 
[Commentary by Alois Berger: “Warfare Light 
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the next four years, privaie consumption may increase 
in proportion to GDP. 

Germany: Economy Showing Signs of Recovery 
MS0708122796 London FINANCIAL TIMES 

in English 7 Aug 96 p2 

[Report by Wolfgang Munchau: “Boost in German 
Orders Underpins Recovery”) 

(FBIS Transcribed Text) Frankfurt — A strong increase 


be what effect the exchange raic 


Unadjusted unemployment went up by 127,000 during 
July, a bolstered by school leavers looking for 
jobs. The Labour Office said that were there only 85,000 


GERMANY 13 


jobs for 120,000 school leavers in the west of the 
country, and only 8,500 jobs for 60,000 school leavers 
in the cast. 


German industry blames the recession, high taxes, and 
high wage rises in previous years for the rise in 
unemployment. 


Germany: Institutes Call For Relaxation of 
Austerity Policy 

AU0808145496 Munich SUEDDEUTSCHE ZEITUNG 
in German 8 Aug 9 p! 


[Report by “hmU™: “Economic Researchers: Bonn Must 
Relax Austerity Policy”) 


{[FBIS Translated Excerpt) According to economic re- 
searchers, the government must relax its austerity course 
in the short term in order to combat continuing high 


of Economic Research (DIW). According to a study by 
the Federal Labor Office's Institute of Labor Market and 
Career Research (IAB), unemployment cou'd very well 


publication of a general industrial forecast for the 
period to the year 2000. According to this forecast, the 
high unemployment of, at present, 3.9 million people 
will remain a chronic problem beyond the turn of the 
millennium even though the economy is growing again. 
In this way, the government has indirectly admitted that 
the goal of halving unemployment by the year 2000, 
which it set itself in the “Alliance for Labor and for 
a Secure Industrial Location” in January, is no longer 


On the other hand, the authors of the IAB study 
say that an increase in employment by 2 million 
people in western Germany alone would be quite 
possible. But first, some changes have to be made to the 
present conditions. “If, in the present development and 
labor market situation, great importance is additionally 
attached to the rapid and strict fulfillment of the 
Maastricht dem criteria,” it will be difficult to achieve 
a higher level of employment coupled with moderate 
economic growth. say the experts. In such a case, the 
harmful and, in the short term, dampening effects of a 
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insofar as they serve to reduce purchasing power, they 
should not be applied until later. Although this would 
boost the budget deficit by 10 billion marks a year by 
the year 2000, after the turn of the millennium the deficit 
would be less than it would be without the suggested 
measures. [passage omitted) 
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France: De Charette Welcomes Accord on UN 
Otl-for-Food Resolution 

BRO908 104796 (Internet) French Ministry of Foreign 
Affairs WWW in French 9 Aug 96 
["Communique” by Foreign Minister Herve de Charetic 
on Irag and the UN Security Council's Resolution 986 
released in Paris on 8 August) 

(FBIS Translated Text) France is pleased that the last 
obstacles to the i of Resolution 986 have 
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FRANCE 1s 


According to the munister, the 1997 budget will conunue 
to favor “higher education, employment, health, social 
action, and justice, but cach of the other ministers is 
making an effort.” 

When asked adow! it objective set oul by President 
Jacques Chirac to keep the cultural budget al | percent 
of the overall national budget, Jean Arthuis replied: “We 
are working pretty much along those lines, but I do not 
get the impression that culture is being neglected. 


Mr. Arthuis also specified the government's objecuves 
concerning the reform of the French tax system. 


“We want” the gradual reduction in taxes “to be visible 
as from 1997,” the economy and finance minister said, 
specifying that he was referring to “tax paid in 1997 on 
income from 1996.” 


“We are looking into a tax reform spread over five years 
to ensure that the effort we are making to bring down 
public spending enables the Prench people to ascertain 
that we are doing this primarily so that taxes can be 
lowered and to ensure that all those who pay tax pay 
less,” Mr. Arthwis main ained. 


The tax reform “wil! constitute our workload over 
the summer,” Mr. Arthuis went on. “We are going to 
submit a five-year plan for reducing public spending to 
Parliament this fall. This will give credit to the gradual 
reduction of taxes and we want this to be apparent as 
from 1997.” 


On the subject of tax revenue the minister claimed he 
was confident: “Taxes for 1996 are coming in at the 
norma) rai. | have no worries,” he concluded. 


France: Expenditures To Freeze ir. 97; Target Met 
LD0708140696 Paris France-in‘o Radio in French 
1300 GMT 7 Aug % 


{FBIS Translated Text) The government has confirmed 
that it will freeze 1997 budget expenditures. The target 
has been reached, Prime Minister A.2in Juppe said after 
the last cabinet meeting before the summes rocets “aan 
Juppe comments on 60 billion francs worth of cuts: 


[Begin Juppe recording) The target | set for myself for 
state spending in 1997 has been reached. We will not 


spend more next year than this year. | think everybody 
doutted it, but we made it. That's good. [end recording) 


As a result, state deficit will be below three percent 
of GDP, the limit for being admitied into the common 
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delivery in | 996 of Peugeot car parts to the lran-Khodro 
company . which assembles the model 405 near Tehran. 
This sum is the subject of letters of credit issued by the 
Iranian Central Bank. 

- One installment (of an equivalent amount) for the pur- 
chase of ummediate necessities (foodstuffs, medicines, 
cic.) by iran. This too is the subject of letters of credit 
from the lranian Central Bank. 


Company for Foreign Trade] — the semi-government- 
owned insurance company for Prench exports — of par- 
tial cover for exports to Iran. COPFACE stopped covering 
transactions with Iran in 1993 and the Iranian det has 
since then been the subject of negotiations. The level of 
that it could once again offer on exports to 
and the practical details governing the cover have 
not yet been determined. [passage omitted) 
Freace: Foreign Ministry on Mostar, Trade, 
Bervadi, | ebenca 
BROBOE 144796 (internet) French Ministry of Foreign 
Affairs WWW in French 8 Aug 96 


[Daily Prench Foreign Ministry press briefing by Deputy 
Spokesman Y ves Doutriaux with unidentified journalists 


a the Foreign Ministry in Paris on 7 August) 
(PBIS Translated Text) 


report may 


of the 
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Journalist} Can you give us more precise details about 
this agreement? When could the EU's joint action take 
effect? 


[Doutriaux] The agreement reached yesterday calls for 
the effecuve implementation of unified insututions for 
the city of Mostar. There will be a meeting of the new 
Municipal Council that emerged from the elections held 
on 30 June and the Municipal Council will appoint 
a single mayor for Mostar. That is the condition for 
maintaining the EU's presence in Mostar. Therefore 
it is imperative, if joint EU action is to take effect, 
that a mayor be appointed during the mecting of the 
Municipal Council. The principle of this was decided 


[Doutriaux} For the ume being there is no singie mayor. 
Elections were held on ¥) June. The voters clected 
councilors. This Municipal Council will now 





However, the submitied to the Court of the 
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The agreement reached 1s an importani agreement. Nev- 
ertheless, it must take effect and all the commitments 
made must be respected. This is the condition if the 
EU's jomt action — as decided by the foreign ministers 
on 15 July — is to take effect. 


Se 


Journalist) Can you tell us specifically what retaliatory 


[Doutriaux) With regard to the French position | have 
nothing to add to what was said here on Monday. 


Following today's Council of Ministers meeting govern- 
spokesman Lamassoure said that if it should ap- 


of the 


9 August 1996 
[Doutriaux) Yes, but the Europeans do noi want to 
impose sanctions. So | why they would 


garding the efforts made by the international! community 
to contribute to finding a soluvon for Burund: 


Journalist) Without commenting on the decision made 
by these African countries, do you support this kind of 
inttuauive? 


[Doutriaux) In the current context, and bearing in mind 
the tragic situation facing the people of Burundi, our 




















process. However, the countries in the region, the United 
Nawions, and the OAU can also facilitate and suppor this 
reconcilianon. Several months ago Prance came oul in 
favor of holding a Great Lakes conference under the 
acgis of the United Nations and the OAU. 
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the United States. This 


(Journalist) What will be the committee's first mission’ 


[Doutriaux) The mission of the monitoring committee 
is © ensure the correct operation of the 26 April 


agreement. k may deal with complaints submitted by 
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{Journalist} So five countries are represented in this 
committee’ 


[Douwtriaux} Yes, five countries: France, the United 
States, Lebanon, Israci, and Syria. 


{Journalist} Who will represent Syria and Israci’ 
(Doutriaux) Each party has appointed senior officers to 
represent it 

Journalist] Have you given specif: instructions to 
Preach nationals living in the Gulf, especially in Saudi 
Arata and Kuwait’ 

(Doutriaux]} No. 


Chechnya 
{Journalist} Do you have an” sew information regarding 
the kidnapping of a Frenchman an Englishman in 
Chechnya? 


[Doutriaux) We are im permanent contact with the 
Russian authorities in order to win the release of these 


Journalist) The fighting is fierce in Groznyy and Argun. 
What is your view? 


S6ESOIS2A Paris LES ECHOS in French 11 Jul 9 
péi 


[Article by lawyers Jacques-Philippe Gunther and 
Olivier Prost of the firm Gide Loyrette Nouel, Brussels. 


“Community Regulation On Trade Barriers”) 
(PBIS Translated Text) Businesses in the Union have an 




















e Ht 
ii F 


i 

ft 
fll HHH 
i 

; 

i 


an agreement with the Community. Last the process can 
be taken before an ipternavonal mediavon agency (the 
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Barriers (RTB) (footmote 3), which replaces the 1984 WTO or others) and lead to retaliatory measures being 


for European businesses to use the Regulauon on Trade 
NTP! (New Trade Policy Instrument) reguiation. 


vi 
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business plainuf! will be divulged. even if in a decision 


vicums of the foreagn practice and that have a jownt inter- 
est im seeing the trade barner disappear This would re- 
move from the country involved the possitility of resort- 
ing to iscriminaboe between the Buropean businesses 
that are and wt pot associated with the complaint Be- 
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4. Wathout prepudace ‘0 the enforcement of specif wade 
protecuoa tools such as the anv dumping regulavon 


5S. Opinion from the European Community Court of 
Justice, 15 November 1994 


France: Foreign Investment Incentives Analy red 


W6ENOI21A Duesseldorf HANDELSBLATT 
in German 4 Jun % p B4 


$250 millon and a five-year matunty This offering was 
in great dernand among both European and Ameri an in- 
vestors. and its hetier than-average Capita! apprec iabon 
won over the secondary market as well 


Securities Sone to Be lesued on the (;erman Mark 
and Yea Marte 


Additional internavonal issues of Polish sa unives on 
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Corporate bonds (Elbrewery, Pepsi, McDonald's) are 
underrepresented in the market, and in many cases are 
not even publicly traded. Nonetheless, it is likely to be 
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As a substitute for Eurobonds in ziotys, foreign debtors 
have begun this year to issue securities, the interest 
payment and redemption of which tied to the 
exchange 
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The subsequent profit-taking caused the stock index of 
the Warsaw exchange to jall from a high of approxi- 
mately 21,000 points in March of 1994 to a low of less 
than 6,000 points one year later. Many investors have 


market. The sharply declining rate of inflation, which 
was approximately 21.7 percent in 1995 (Dec /Dec.) 
seems quite high to western observers; nonetheless, the 
domestic inflation is of secondary importance to foreign 
investors in the Polish capital market, as the exchange 
rate is oriented on a currency basket. This currency 


by the national bank, the zloty gained approximately § 
percent against the U.S. Dollar. 


To support the export sector, the monthly devaluation 
(crawling peg) was retained. Due to the regulated and 
slow devaluation of the zloty (1.0 percent per month at 
that point) as well as the undervaluation of the zloty 
against the U.S. Dollar and the German mark, foreign 
investors were able to post net yields significantly higher 
than interest rates in Germany or the United States 
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Italy: Treasury Mirister on Economic Situation 
BROG608131096 Milan IL GIORNALE in ltalian 
6 Aug % p4 


Ciampi by Gian Battista Bozzo in Rome; date not given 
— first paragraph is IL GIORNALE introduction) 


our interviewee, although he described IL GIORNALE 
as “an opposition newspaper.” The positive inflation fig- 
ures, fresh from the news agencies, were very good. 
Ciampi was pleased, but added a note of realism right 
away: “The newspaper headlines (yesterday's, reporting 
the minister's optimism about an economic recovery — 
IL GIORNALE editor's note) were rather inaccuratc.” 


4 
. 
i 
i 


ITALY 23 


[Bozzo} It is just as well that there is an “if,” otherwise 
the newspaper headlines would have been nght. 
(Ciampi) ...if we are able to send, by means of our 
behavior, messages of political stability, of government 
activity having objectives beyond the short term: All this 
would facilitate the prevalence of an economic recovery. 
A recovery is partly up to us, cohesion in government 
action. 

{[Bozzo} But the major research centers talk about 
cconomic growth of below | percent in 1996. 
{Ciampi} It does not make much sense to make forecasts 
now, just past halfway through the year. Let us wait for 
the results. But I can make one forecast, without anyone 
being able to say that Ciampi has a crystal ball: Inflauon 
will fall below 3 percent by the end of the year. If we 
exclude certain curbing effects, it is already below 3 
percent now. This is not a forecast, but an observation: 
The July figures are eloquent. 


[Bozzo} With regard to the July inflation figures, there 
has been a dispute over the role played by ENEL 
[National Electricity Board) charges. So much so that 
you felt the need to issue an official communique to say 
that the government is not manipulating prices. 
{Ciampi} At that time I had the impression thai some 
people might misinterpret the announcement of a re- 
duction in telephone charges (made by Minister of 
Posts Maccanico — [IL GIORNALE editor's note) — 
as showing thal the government wanted to influence the 
inflation figures by means of administrative measures. | 
wanted to make it clear right away that an intervention- 
ist policy is the furthest thing from my mind. 

[Bozzo] Having established that we are in a difficult 
economic situation, now it is a matter of broaching the 
Finance Bill. It is like a nemesis: Whenever you are in 





Then 

you came along, spreading optimism. The figures show the government, Finance Bills have to be drawn up amid 
that there is a recovery in the United States and Japan, — 4 recession. It happened in 1993, and it is happening 
but Europe is standing still. In our country industrial § = now (Ciampi gave a half-smile and shrugged, as though 
turnover and orders are very low and are unlikely 10 1 say what fault is it of mine?) You said yourself that it 
show | percent growth by the end of the year. Is Micheli wij not be easy to draw up this Pinance Bill. How will 
right, G: are you right? you do it? How will you win over reluctant ministers 
{Ciampi} The objective conditions are as you have Wo ane appeased to cuts? 

described. However, | would like to explain how | (Ciampi) What | said was not that it will not be casy 
see things. The fact that there is a situation of price to draw up this Finance Bill, but more than that — 
stability in Burope, together with low demand, should _ that it will be difficult. The whole government approved 
make it possible to reduce interest rates. With low the Economic and Financial Planning Document, which 
inflation and higher wages, there could be an increase envisages a package worth 32 trillion lire [Lit]. All 
in consumption. Conditions are ripe for this period of the ministers must cooperate. The Finance Bill can be 
stagnation to be followed by an economic recovery in drawn up within the context of political stability that | 
Burope. In our country the major reduction of inflation mentioned earlier, if the obvious arguments within the 
and interest rates could have an even more positive majority do not explode too loudly outside. If, by means 
impact, if of good conduct — first and foremost in the financial 
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administration, wastage. That is where we will make our 
first savings, and the advantages will become greater 
with the reform of the public administration. These are 
the important things — the reforms, government action 
extending beyond the short term. Precisely because | 
headed a government that did not last long, | am aware 
of the importance of convincing the public that this 
is a government that can adopt a longer view. The 
Opposition may succeed in bringing us down in six 
months, but unt! such ime we must give the impression 
of being long-lasting. 

[Bozzo] Even despite the “B factor,” as ii is called 


abroad? In a report on Italy the business bank, Solomon 
Brothers, said that Bertinotti represents a danger to the 


| 


(Ciampi) Cohesion is essential in a majority. This does 
not rule out arguments, bul we must never go too 
far. Flexibility must he applied in disputes, too; it is 
dangerous to go too far. 

[Bozzo} Let us return for a moment to the Finance Bill, 
as it affects the national insurance field. Everyone in the 
government says that the reform is fine as it is. But is 
it not necessary to take action on pensions? 


ITALY 
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{Ciampi} I am sure thal the confidence vole was a 
purely technical matter, connected to the opposition’s 
filibustering. And there is something cise that | would 

out: The effects of the Lit!6 willion lire 


[Bozzo} So it should not be called a mini-budget. 
{Ciampi} I never called it that; I always referred to it as 


{Ciampi} I think that the attainment of the tax objectives 
set out in the planning document is possible without 
destabilizing effects on our economy. Tax pressure is 
not increasing; some of the once-only forms of revenue 


of past years are being replaced. 


[Bozzo) Could there be changes to the tax status of 
government stock — treasury bonds, and so forth” 


{Ciampi} 1 made a solemn pledge in this regard in 
parliament. There will be no changes. 


[Bozzo} As treasury minister, you are partly controller 
of, and partly a shareholder in, the Banco di Napoli. 
Do you think that the solution for salvaging the bank 
contained in the second version of the decree will 
succeed? And do you think it will be accepted by 
European Commission, which is suspicious of 
anlicompetilive practices? 

{Ciampi} The solution for the bank is clear, and not a 
botch. What can I, as treasury minister, give the Banco 
di Napoli? Only money. What is essential, however, is 


an injection of good entrepreneurship. This is what | 
want above all. 


[Bozzo] You are due to meet imminently with the 
other ministers responsible for the economy, to discuss 
the privatization of STET [Turin Telephone Finance 
Corporation). What will happen” 


{Ciampi} | cannot forecast collegial decisions, which 
are still open to further examination. | can confirm, 
however, that the worst possible thing would be not to 
reach a decision. The latest official document on STET's 
privatization was issued by the Ciampi government in 
March 1994, shortly before the election. We have not 
progressed beyond that. Consider how we could have 
Carried out this transaction, with greater convenience 
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and benefit to everyone, if we had not frozen matters 
for two years. I would also like to make it clear that it is 
a mistake to sell just in order to swell IRI's (Industrial 


(Bozzo] ht is said that you were shocked when you read 
in the mewspapers that the Ministry of Posts was to 
employ an additional 5,000 staff. 


{Ciampi} I drew attention to two things — that it was 
being said that the Ministry of Posts was taking on new 
staff because it had previously gone too far with its carly 
retirements; and thai the new staff would be recruited 
in the North because it was proving impossible to make 
staff move. | found this inconsistency inexplicable. 


(Ciampi got up from his desk. Our conversation was 
over. He me to the door of his office, 
reminding me of how important it is to explain things, 
even to “opposition newspapers,” such as ours). 

[Bozzo} One final question, which has nothing to do 
with the economy — the planned attack to blow up the 
Tower of Pisa. You were prime minister at that time: 


{Ciampi} No, | knew nothing about it. Wher | saw the 
newspapers, | can assure you that | felt a shiver run up 


my spine. 


ageinst our country — one of the most trusted and re- 
spected allics. And it is even more certain tha’ ij ex- 
traterritorial was influenced by the election 
campaign. But it is undeniable that since the end of the 
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a field in which the United States can learn from Italy 
scope 
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Italy: U.S. Said ‘Embarrassed’ Syria Not on 
D’Amato Black List 


BRO8081 33896 Milan IL GIORNALE in Italian 
8 Aug 96 p17 


[Commentary by Alberto Pasolini Zanelli) 


(FBIS Translated Excerpt] Washington — Poor Ameri- 
cans. They made a move to isolate, and now they end up 
all alone. Cries are going up the world over against the 
boycott on investments decreed by Washington against 
countries like Libya and above all Iran which have gov- 
ernments under serious suspicion of aiding and abetting 
imternational terrorism. The European allies are falling 
over each other to denounce the U.S. “unilateral ges- 
ture.” The Third World is making rumbling noises, and 
even allies of old like Britain, Australia, and — the ge- 
ographically highest-profile thorn in the U.S. side — 
Canada are joining the chorus. [passage omitted) 


Washington, too, is now trying to play things down. 
“We never expected the European countries to interrupt 


ITALY 27 


all dialogue with Iran if they wish to be spared our 


is another of the reasons why the United States will not 
bend from the course it has set itself. If concerted action 
with the rest of the West is possibie, fine — otherwise 
Washington will go it alone. 
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Cano Limon field — one of the main Colombian oil 
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between Ecuador and Peru and the country’s subsequent 
situation of uncertainty 


In Ecuador a policy of privatization has not yet begun 
It still remains to be seen whether it is the intention of 
Abdalam Bucaram, the president elected 7 July, to put 
on sale public sector companies. 

Spar. ave pledged i cone 1 Even so, Spain invested around $.3375 billion {as 
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country after the United States, Germany, and the UK. 


The manufacturing industry and the cement sector are 
the ones most interested in entering the country, proof 


of this is the opening of offices by Agroman, Cubiertas., 


hotel complex published) pesetas in 1994, being the fourth-ranking 
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the flow of investment increased significantly 


the fact that not all these transactions have been 
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contract worth | 875 billion pesetas for several projects. 
ee oe amc 


Telefonica’s arrival bas also created a submarket for 
Al the end of 1995 Dragados y Construcciones won a 


ee eon ee 

year year percent was invested in the finan- 

cial, banking, and insurance sector, 24.3 percent in pub- Parish infrastructures companies. 
lishing and graphic arts, 21.7 percent in the construction 





industry, and 11.3 percent in energy production and dis- 
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relation to the 273.245 billion pesetas of October 1995. 

















on the sew law that will punish 


foreign Companies 
in Libya or iran. Still, the law which has 


F 
i 






7 
: 







However, it is 
friends wo 





¢ hii 
7 
4 


world knows that Libya and Iran are behind 
terrorist actions and that they may in some cases have 

of a form of state terrorism. But no proof has 
been pul that Iran, for example, was behind the 
attack on the US. military barracks in Saudi Arabia The 
investigation into what caused the crash of the TWA 
plane is also only half-finished. 
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However, there is 90 inclination to pay for a temporary 
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realistic (effective against terrorism) and that af the 
same time it satisfies in theory the demands for a moral 
foreign policy (the world becomes a better place if 
murderers are punished). 


In fact it could turn out to be a complete failure. ht is 

not only the U.S. allies but even more 
iran, Libya, their friends who believe that the 
word ‘terrorism’ 


exist. 

Instead U.S. and European indignation hits different 
regimes quite randomly. You can trade with Burma, 
Indonesia, China Russia in any way you want. 


and 
Kuwait had to be liberated by force, while Rwanda and 
to 





Although 
time, it is bardly possible to imagine that a scrics 
of recipro: c. trade sanctions will now poison Western 
cooperation. The imterests al stake are simply 
too great. 
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since this morning, instructed the relevant ministers A ™octing took place this mc: sing af the National De- 
imeernational organizations about the = fense General Staff with the parucipation of top-ranking 
oe ta eee against our country officers to examine the Turkish miliary authority's re- 
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Turkey: General Staff Said To Oppose Erbakan's 
Kerdsh initiative 
NCO808183796 Imanbul MILLIVET in Turkish 

& Aug % p 10 

(From the “Backstage” colume by Fikret Bila: “The 
General Suff's Approach”) 


(PBIS Translated Text) | have been tallong with a high- 
ranking commander from the General Staff 


(Bila) How did the Armed Forces receive the search for 
contacts with the PKK [Workers Party of Kurdistan)’ 


{Answer} Turkey is sot that cheap a state. The country’s 
most important problem cansot be handled im such ap 
wifling and undisciplined way. Turkey is a great and 
experienced country with its own insutubons. 

(Bila) Has dus new been conveyed to the government’ 


(Answer) Our esteemed president expressed in the best 
manner the state's view on this issuc. The 








the issue’ 


And Prime Minister Erbakan issued the expected state- 
ment a around the same ume of my conversation with 
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coalition government in which he served as Justice responsible for building that part of the pipeline within 
Minister its own territory. 
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Turkey: Erbakan’s Visit to iran, U.S. Position 
Examined 


NCO808211496 Ankara TURKISH DAILY NEWS 
in English 8 Aug 96 


Minister Erbakan has no plans to sign an agreement 
involving natural gas during his upcoming visit to Iran, 
the Foreign Ministry disclosed Wednesday (7 August) 
However, deputy spokesman Nurettin Nurkan said an 
agreement was being considered within the framework 
of the two countries’ Bilateral Economic Commission, 
the ANATOLIA news agency reported. Recai Kutan, 
Turkish Minister of Energy and Natural Resources, 
would sign if the agreement were reached, according to 
ANATOLIA's dispatch on the ministry's regular press 
briefing. 

The agreement would not violate the newly imposed 
U.S. restrictions on investment in iran's petroleum in- 


Nurkan’s statements came in the wake of comments 
regarding Erbakan’s visit to Iran by the U.S. State De- 
partment spokesman in Washington. TDN's [TURKISH 
DAILY NEWS) Ugur Akinci reported that, drawing a 
line between its cautious support for the current Turkish 
government and its desire to contain Iran, the Clinton 
administration had issued a veiled warning concerning 
the trip. 


U.S. Will Watch ‘Very Carefully’ 


State Department spokesman Nicholas Burns told Turk- 
ish journalists Tuesday (6 August) that Washington wil! 
be watching Erbakan's visit to Iran “very carefully.” 
On his first foreign excursion since assuming office last 
month, Erbakan is to leave Ankara on Saturday [10 Au- 
gust} and visit other Muslim countries, such as Malaysia 
and Indonesia, as well as Iran. 


“The Turkish government has stated thai it wants to 
establish good relations with Muslim countries like 
Malaysia and Indonesia.” Burns acknowledged. But 
regarding Iran: 

“We've been very clear in our view that Iran should be 


isolated. We're very skeptical anything good can come 
out of this visit. 


“We'll be watching this visit very carefully,” Burns said. 


Iran-Libya Sanctions 


In his daily press briefing Tuesday, Burns pointed out 
that any major investment Turkey plans in Iran's pe- 
troleum industry would fall within the recently passed 
Iran-Libya Sanctions Act and could — in theory — tng- 
ger sanctions against Turkey. The Turkish Government 
has announced that it is about to launch a major joint 
venture in oil and gas fields in lran. 


The Iran-Libya Sanctions Act authorizes President Clin- 
ton to apply any of seven sanctions to a foreign com- 
pany which invests more than $40 million in Iran's or 
Libya's petroleum and petrochemical industries. Burns 
noted that whether the investment is made by a state or 
& private company is immaterial. 


“There's no distinction between state-owned companies 
and private companies here. We're talking about com- 
panies,” Burns said. “As you know, the D'Amato legis- 
lation that the president signed yesterday is prospective 
(affecting only future acts). So any future investment 
into the oi] and gas industry in Iran, for instance, from 
any Country, anywhere in the world — not just Burope 
— that exceeds $40 niilkon will be covered under the 
sapcuons.” 
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month period and possibly banning al! or some imports 


Nurkan confirmed that the Americans had informed 
Turkey about the new legislation, according to ANA- 
TOLIA. “They came with the purpose of providing in- 
formation. And we took note of this,” he reportedly said. 
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in a terrorist incident. And Syria is willing 
to make peace with Israel; Iran is not.” 


Turkey: Tayas Says ‘All Procedures’ With Israel 
To Continue 

TA0808154796 Ankara ANATOLIA in Turkish 

1501 GMT 8 Aug 96 


{[PBIS Translated Text] Ankara, (AA) — National 
Defense Minister Turhan Tayan has said that “all the 
procedures between Turkey and Israci wil! continue.” 


In reply to an AA correspondent, Tayan, who met with 
Prime Minister Necmettin Erbakan this morning, said 
that State Ministers Fehim Adak and Abdullah Gul, as 
well as General Staff and National Defense Ministry 
officials, were present at the meeting which was held at 
the Prime Minister's Office. 


In reply to another question on the content of the meet- 


modernization of war planes, was assessed at the mect- 
ing.” 


Turkey: Nurken Believes Relations With Israei 
‘Strengthes Stability’ 

TAO808 180696 Ankara TRT Television Network 
in Turkish 1700 GMT 8 Aug 96 
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Meral said that the country needed peace and security 
more than at any other time and that people had not 
voted for Ciller for her to persecute them. 
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of workers against zero pay-rises in 1995. 


“The governors of the country have to learn to live with 
democratic criticism,” said Meral, who continued, “You 


thing, and to talk about some sucking blood is another. 
Nobody has the right to make such a statement. We shall 
investigate the circumstances of this statement. This de- 
bate will continue,” Berker seid. 


“Ciller could never grasp the place of production in 
4 “She proved 


.” the TUSIAD declaration 


TURKEY x” 


The TUSIAD statement ended with 2 condemnation of 
Ciller’s behaviour which it described as “lacking states- 
man responsibility” and “threatening workers, business- 


with , . Budak ruled out Ciller's 
charges on SSK and said that SSK is in difficulty as a 
result of political interventions based on the mentality 
of earning without producing. 

“Someone whose property is in America has no right 
to make such a criticism” Budak said and claimed that 


Textile Workers Union (Tektil-Is) chairman Suleyman 
Celebi said “Ciller is blowing the last bridges between 











FBIS- WEU-96-155 


9 August 1996 


s Hy Ht 


the blood of Turkey are Ciller and her accompanying 


service sector workers usice (Hizmet-Is) — afi.  uaderers. 


to pro-islamist Hak-Is confederation — chairman 


turning labourers and their organizations against that she is an enemy of the workers. The ones who suck 
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question mark are unclear in the onginal and deduced trom context 
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